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ESG Sovereign Rating

Introduction

Inrate’s ESG Country Rating is based on an in-depth
analysis of how a state is required to perform to contribute
to a sustainable development nationally as well as
internationally. Inrate therefore evaluates the main
functions of a state and its ability to meet its duties and
obligations to its citizens and to the overarching goal of
contributing to a sustainable development worldwide.

Key Benefits

An analysis of 195 sovereigns worldwide

A robust sustainability assessment on an absolute
scale of A+ to D-

An ESG ranking of all countries based on their
performance

An overall ESG score from 0-100
Extensive comparison tools and options

Numerous flexible exclusion criteria

Environment

Air pollution

Biodiversity and resources

Health
Water and sanitation Security

Waste
Energy

Climate

Multilateral environmental
agreements
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Labor

Standard of living

Education

Intergenerational justice

Business climate
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It is believed that a state first needs to ensure a strong
institutional framework in place in order to guarantee ist
adequate preparation to deal with the challenges of
sustainable development and, secondly, its preparedness
and performance with respect to how it governs its people
and the environment need to be evaluated to reach a
robust sustainability assessment.

Methodology

The Inrate Sovereign Rating approach aims to collect a
diverse range of indicators, which together provide a
comprehensive view of a state performance with respect
to the environment, the society and its governance
practices.

O The environmental pillar has a weight of 25%, is
comprised of 18 indicators and covers 7 topics;

O The social pillar has a weight of 25%, is comprised of
28 indicators and covers 8 topics;

O The governance pillar has a weight of 50%, is
comprised of 18 indicators and covers 6 topics.

Governance

Human rights
O Democracy
O Governance and rule of law

O Corruption

Equal opportunities

Stability

International cooperation
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Research Process

Inrate’s Sovereign Rating is updated and delivered on a annual basis. In the past decade, due to global efforts including
the Sustainable Development Goals, there has been an exponential increase in the amount of data available which can be
used in an environmental, social and governance assessment of states. Due to this trend, Inrate strives to continuously
evaluate new data points that could add value and increase the robustness of the sustainability assessments of sovereign
bond issuers.

The process for researching and rating states is outlined below:
O Identify sources with
Evaluation updated information for
of sources countries
; O Evaluate new sources
providing similar data (on
yearly basis)

Annual
delivery

O Sovereign Ratings product
manager presents changes

in findings to the Inrate Data
; ; Sign off
Quality Committee research
O Quality Committee signs off O Collect data from primary
on any relevant changes sources
Peer O Integrate data from primary
review sources

O Check ratification status for

. - major international treaties
Exclusion Criteria /

A comprehensive set of exclusion criteria has been developed that can be applied or not depending on the clients’
needs. Exclusions can be based on any combination of normative criteria such as:

Death Penalty O Ratification of global weapons treaties

UN Sanctions O Ratification of human rights treaties

EU Embargoes O Ratification of labor rights treaties

Regime Type O Ratification of environmental and climate change
Electoral Democracy treaties

Press Freedom

State Fragility
Corruption

Nuclear Weapon State
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About Inrate
Inrate is an independent Swiss sustainability rating agency.

Since 1991, Inrate links its in-depth sustainability analysis Your contact

with innovative data and services for the financial industry. Market Relations Team
Inrate’s ratings and data are a measure of the impact info@inrate.com
companies have with their activities on society and the +41 58 344 00 00
environment as well as their actions to effectively tackle the
global sustainability challenges. Inrate’s research
methodology has been developed and enhanced over the
past 20 years.

This document has been elaborated by Inrate AG (“Inrate”) and may only be used by the person or company to whom it has been handed out by Inrate. It may not be copied, used by, distributed or made available to any other person or
company. The purpose of this document is to represent a view on the sustainability and impacts of companies and investments analyzed by Inrate. The analysis is elaborated on the basis of publicly disclosed information (such as
company websites, sustainability reports, media reports etc.) and further research performed by Inrate. Although the data processed for the elaboration of the analysis has been gathered from sources which Inrate considered reliable, no
representation or warranty, express or implied, is made as to the accuracy or completeness thereof. Inrate shall not be liable for any loss, whether direct or indirect, incurred as a result from the use, or action taken on the basis, of any of
the evaluations or information provided through this document. This document does not constitute advice to offer or sell a financial instrument or proceed to an investment in a company. 01/18
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